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¢ It has been decided by the Monetary Policy Committee
(MPC) to increase the policy Repo rate under the Liquidity
Adjustment Facility (LAF) by 25 basis points from 6.0 per

cent to 6.25 per cent with immediate effect.

o Consequent to the change in the Repo rate, the Reverse
Repo rate under the LAF stands adjusted to 6.00 per
cent with immediate effect.
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o Liquidity Adjustment Facility (LAF) Is the primary
Instrument of Reserve Bank of India for modulating
liquidity and transmitting interest rate signals to the
market.

o It refers to the difference between the two key rates
ViZz. repo rate and reverse repo rate.
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